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An Information Letter is a temporary document issued for the purpose of
disseminating general tax information and to respond to technical
questions from within the Commission which are not related to a
specific set of facts.

Taxpayers who elect to treat part of a lump sum distribution from pre-74 participation as capital
gain for Federal purposes are required to make the same election for State purposes. The tax for
State purposes will be computed by multiplying the capital gain from box 2 of Form 1099-R by

2.8% (.028).

This election is made on Form 4972 for Federal purposes and Form SC4972 for State purposes.
Form SC4972 does not provide the necessary lines in Part Il to make the computation. A new
SC4972 is being prepared. In the interim, taxpayers may use the Federal Form 4972 and
substitute S.C. tax rates for Federal tax rates when this election is made. After computation, the
tax is entered on line 8 of SC1040.



