STATUTES AT LARGE
General and Permanent Laws--2015

SECTION 118 - X91-STATEWIDE REVENUE

118.11. (SR: Tax Deduction for Consumer Protection Services) (A) In addition to the deductions
allowed in Section 12-6-1140 of the 1976 Code, there is allowed a deduction in computing South
Carolina taxable income of an individual the actual costs, but not exceeding three hundred dollars for an
individual taxpayer, and not exceeding one thousand dollars for a joint return or a return claiming
dependents, incurred by a taxpayer in the taxable year to purchase a monthly or annual contract or
subscription for identity theft protection and identity theft resolution services. The deduction allowed by
this item may not be claimed by an individual if the individual deducted the same actual costs as a
business expense or if the taxpayer is enrolled in the identity theft protection and identity theft resolution
services offered free of charge by the State of South Carolina. For purposes of this item, ‘identity theft
protection” means products and services designed to prevent an incident of identify fraud or identity theft
or other protect the private of a person’ personal identifying information, as defined in Section 16-13-
510(D), by precluding a third party from gaining unauthorized acquisition of another’s personal
identifying information to obtain financial resources or other products, benefits or services; and identity
theft resolution services means products and services designed to assist persons whose personal
identifying information, as defined by Section 16-13-510(D), was obtained by a third party, whereby
minimizing the effects of the identity fraud or identity theft incident and restoring the person’s identity to
pretheft status.

(B) The deduction provided in (A) is only allowed for taxpayers that filed a return with the
Department of Revenue for any taxable year after 1997 and before 2013, whether by paper or electronic
transmission, or any person whose personally identifiable information was contained on the return of
another eligible person, including minor dependents.

(C) By March fifteenth of each year, the department shall issue a report to the Governor and the
General Assembly detailing the number of taxpayers claiming the deduction allowed by this item in the
most recent tax year for which there is an accurate figure, and the total monetary value of the deductions
claimed pursuant to this item in that same year.

(D) The department shall prescribe the necessary forms to claim the deduction allowed by this section.
The department may require the taxpayer to provide proof of the actual costs and the taxpayer’s
eligibility.



